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L. (@) Inrelationtoa contracta%r the sale of goods, explain four types of goods (8 marks)
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(b) E)‘Eﬁi’&m:‘slx ays x%:ch an agency relationship may be termiited, (12 marks)
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2 (a) léxp ain five dlﬂ'eren-e%s between a right of lien and a right of stoppage in
transit. (10 marks)
(b) Explain five merits of arbitration as a dispute resolution mechanism. (10 marks)
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3. & (a) In relation to a hire purchase agreement e glam five dutles carried out by t
owner of goods. % averer S90S Seteem (10 marks)
“uKe twe of Twe qitds
(b) Wesley entered into a contract with Rumba, a dog breeder, for the sale of a
— dog. A term of the contract provided that the dog must have been a pedlg{ee
o\("’{@«/‘c e Germany shepherd. Wesley paid Ksh 20,000 to Rumba as consideration. Upon
a:\gg-\éﬁf " delivery of the dog, Wesley took it to a vet for immunization and general check up.
CoNE® WS Tohis shock, the veterinary doctor told him that the dog was a high breed
between Germany shepherd and indigenous dog. Wesley is aggrieved and intends
to sue Rumba.
Explain the legal principles applicable in this case. (10 marks)
4, (a) In relation to the law of contract, explain five circumstances under which an
aggrieved party loses the right of rescission. (10 marks)

(b) Meti and his wife held a joint current account with Linel Bank Ltd. Both had
mandate to operate the account. Mr. Meti developed a disease of the mind and
became insane. The wife personally delivered a notice, in writing, to the bank about
the husband’s poor health condition. This notice was not acted on immediately and
the bank’s tellers were unaware of it. Two days later, Meti drew out a cheque for
Ksh 100,000. He cashed it over the counter. Due to the condition of his mind, he
misplaced the whole amount and had no recollection of what happened to it. The wife
is aggneved and mtends to sue the bank. Explain the legal principles involved in this

case, g Hiwe (10 marks)
5. /(a) %xplam six ways in which an msurance contract may come to an end. (12 marks)
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(b) Kirwa mstructed his agent, Wamuta, to sell his premises at Ksh 2.5 million.
—— Wamuta was to receive a commission of Ksh 50,000 when the deal was completed.
Three days later, Wamuta informed Kirwa that the best price he could get was w08 sell
Ksh 2.3 million. Believing his agent, Kirwa concluded the transaction for e
Ksh 2.3 million. He paid Wamuta the agreed commission. He subsequently learnt
that the purchaser had actually paid Wamuta Ksh 2.6 million. In addition,
Wamuta had received a commission of Ksh 100,000 from the buyer, a fact now
known to Kirwa. Kirwa intends to take a legal action against Wamuta. .
Outline the remedies available to Klrwa under these circumstances.” - (8 marks)
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@ (a) Highlight five grounds under which a guarantor may be discharged from liability.

(10 marks)

(b)  Highlight five characteristics of a promissory note. (10 marks)

(a) Explain four circumstances under which a common carrier may avoid liability
for loss or damage to goods delivered to him. (8 marks)

(b)  Outline six representations which may amount to unfair trade practices.
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